City of Great Falls
Grant Policies and Requirements

General Rules

All applications must comply with Community Development Block Grant (CDBG) regulations found at 24
CFR, Part 570 or HOME Investment Partnership (HOME) program regulations found at 24 CFR, Part 92
and described by the specific guidelines below. Minimum request requirement for a CDBG application
is $10,000.00. The minimum amount of HOME funds invested in any project is 51,000 per each HOME-
assisted unit in the project.

Who May Apply

Any individual, non-profit organization, for-profit organizations and businesses, or governmental agency
may apply for City grant funds. Fifteen percent of the HOME funds are set aside for Community Housing
Development Organizations (CHDO). Applicants must comply with all federal, state and local laws and
regulations. The application is available on the City’s website at
http://www.greatfallsmt.net/planning/cdbg-home-application-forms

Project Requirements
All Projects Must:

e Meet one of the Housing and Urban Development (HUD) national objectives, see Appendix 1 of
the grant application for a description of the national objectives and Appendix 2 of the grant
application for the updated HUD Income Limits

e Address one or more of the priorities and goals of the City of Great Falls identified in the Annual
Action Plan, see Appendix 3 of the application for a description of the current annual goals and
priorities

e Be located within the Great Falls city limits

Be identified as an eligible HUD activity

Verify that applicant has successfully fulfilled its commitments from prior year City grant awards
Provide 25% match — if seeking HOME funds

For public service projects or programs only (CDBG) Demonstrate that the proposed activity will
result in a new service or a quantifiable increase in the level of service. Applicants are expected
to ensure that they are not duplicating available services and that other sources of funding have
been explored- if seeking CDBG funds

Applicants should request only the level of funding necessary to carry out their project. Grant requests
must be sufficient either by themselves, or in combination with other proposed funding sources, to
complete the proposed activities within the contract period.

The City will allocate only the amount of grant funds that it determines to be necessary for the financial
feasibility of the project. For affordable housing projects, a commitment must be provided that the

housing units will remain affordable throughout their designated period of affordability.

Funds expended prior to grant award will not be considered for reimbursement.


http://www.greatfallsmt.net/planning/cdbg-home-application-forms

The City will give preference to those applications that show a greater degree of readiness to proceed
with the development.

Special Considerations
Check all that apply from the list below. If the answer to any question is “yes,” the applicant must be
prepared to describe how the issue will be addressed. Will this project involve:

O a small bid procurement process? For projects involving procurement of goods or services
costing less than $50,000, the applicant will follow the small bid procurement process. While
project estimates need to be obtained to prepare a reasonable project budget, bids obtained for
grant application purposes will need to be certified by the bidder as being valid following the
award of the grant. Three current bids (as distinguished from estimates) will be required for
the project activity to proceed after grant contract signing.

O moving individuals or businesses? Displacement or relocation of individuals or businesses
requires a plan to mitigate those impacts.

O afaith-based initiative? CDBG funds may be used to support eligible activities undertaken by
faith-based organizations provided that this support does not extend to inherently religious
activities such as worship, religious instruction or proselytizing. Applicants that engage in such
activities must demonstrate how eligible activities will be separate in time or location from
inherently religious activities.

Construction Projects

The City of Great Falls requires licensed contractors to complete any plumbing, electrical and
mechanical work. All contractors and subcontractors are required to have a City Business License or
Safety Inspection Certificate and proof of Workers Compensation. All contracts for HOME funded
housing projects having 12 or more units totaling over $2,000 require adherence to the Davis-Bacon Act.
All contracts for CDBG funded housing projects having 8 or more units totaling over $2,000 require
adherence to the Davis-Bacon Act.

Affirmative steps must be taken to assure that minority and women-owned businesses are used, when
possible, as sources of supplies, equipment, construction and services. Grantees need to comply with
Section 3 reporting requirements and should be pro-active in utilizing firms with a majority of Section 3
employees.

Check all that apply from the list below. If the answer to any question is “yes,” the applicant must be
prepared to describe the situation and how the issue will be addressed. Will this project involve:

O achange in the use of the building? Please contact the Planning and Community Development
Department to verify that the proposed use will be permitted by zoning.

O non-residential buildings? Commercial building alterations require plans and written
specifications signed and stamped by a certified architect or engineer. » Submittal of 8 4” x 11”
floor plans and site plans of your construction project drawn to scale are required with this
application.



O ahousing project? Housing projects require clear, concise, accurate work specifications written
by a construction professional. » Submittal of 8 %4” x 11” floor plans and site plans of your
construction project drawn to scaleare required with this application.

O historic preservation? Any changes made to a structure built prior to 1968 require review and
compliance with historic preservation rules.

O asbestos? HUD abatement and disposal requirements apply to rehabilitation, repair or
improvements that involve asbestos. Contractors certified to work with asbestos are required. A
preliminary asbestos inspection is advisable so any necessary mitigation cost can be included
in the project budget.

O lead-based paint? HUD lead-based paint requirements apply to purchase, rehabilitation, repair,
or improvements to housing structures built prior to 1978. Contractors certified to work with
lead-based paint are required. A preliminary lead-based paint inspection may be advisable so
any necessary mitigation cost can be included in the project budget.

O plumbing, electrical, or mechanical work? Licensed contractors are required to complete these
classifications of work.

O contractors and subcontractors? A Safety Inspection Certificate is required for this work.

O aconstruction budget over $2,000? The Davis-Bacon Act and affiliated Federal Acts will apply. A
copy of applicable wage rates are available from the Planning and Community Development
Office so accurate wage estimates can be included in the proposed project budget.

O aconstruction budget over $50,000? A formal bidding process will be required.

O contingencies? Are there any contingencies or conditions to be met prior to implementation of
the project, including requirements for City and State permits?

HOME Grant Policies

PROJECT PERIOD OF AFFORDABILITY

Period of affordability refers to the length of time HOME assisted units must remain affordable. Deed
restrictions or covenants running with the land or other approved mechanisms will ensure the period of
affordability, depending on the amount of HOME dollars invested per unit in the project. After the
required affordability period, the property may be sold without HOME restrictions. The table below
outlines the affordability periods.




ACTIVITY HOME INVESTMENT YEARS OF AFFORDABILITY
Homebuyer Activities < $15,000 5 Years
$15,000 - $40,000 10 Years
$40,000 or more 15 Years
Rehabilitation or Acquisition < $15,000 5 Years
of Existing Housing $15,000 - $40,000 10 Years
$40,000 or more 15 Years
Refinance of Rehabilitation Any $ amount 15 Years
Project
New Construction or Any $ amount 20 Years
Acquisition of New Housing

RENTAL HOUSING PROGRAMS

Every HOME funded rental housing project must comply with requirements to ensure that the housing is
occupied by low or very low-income families, and that rents remain affordable throughout the period of
affordability. Refer to HOME Program regulations for specific requirements for occupancy and rent
limits.

HOMEOWNERSHIP PROGRAMS
Every HOME funded homeownership program is subject to requirements that involve property
standards and resale options. Refer to HOME Program regulations for specific requirements.

NOTE:
e Your project may not be funded if you do not provide all information requested in the grant
application.

By signing my name below, | certify that | have read the above information. Any questions concerning
these policies have been discussed. My signature also certifies my understanding of and agreement with
the above policies. By signing below, | certify all information in my grant application is true and correct
to the best of my knowledge.

Signature of Applicant Date Signed

Printed Name, Title



