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Agenda # 20   
Commission Meeting Date:  March 15, 2016 

CITY OF GREAT FALLS  
COMMISSION AGENDA REPORT 

 
 
Item:  Resolution 10131, Authorizing Participation in the Board of Investments 

Intercap Revolving Program for the purchase of six (6) sanitation trucks 
  
From:  Fiscal Services Department 
  
Initiated By:  Purchase of sanitation trucks 
 
Presented By:  Melissa Kinzler, Fiscal Services Director 
 
Action Requested:  City Commission Adopt Resolution 10131  
 
 
Suggested Motion:  
 
1.   Commissioner moves: 
 
 “I move that the City Commission (adopt/deny) Resolution 10131 authorizing the 

participation in the Board of Investments Intercap Revolving Program for the purchase of 
six (6) sanitation trucks.” 

 
2.  Mayor requests a second to the motion, Commission discussion, public comment, and calls  
for the vote. 
 
 
Summary:  On January 19, 2016 and February 2, 2016 the City Commission approved the 
purchase of six sanitation trucks. Resolution 10131 authorizes the borrowing of the funds for 
these purchases. The Montana Board of Investments has agreed to loan the City of Great Falls, 
$1,400,000 for the purchase of six sanitation trucks and $140,000 for the required 10% debt 
reserve for a total of $1,540,000 by issuing a bond. The loan has a variable interest rate that 
changes annually in February. The interest rate set in February 2016 to February 2017 is 1.55%. 
This is an increase from 1.25% in 2015. The term of the loan will be for 6 years and will be 
repayable from the Sanitation Fund at approximately $257,000 a year. Any amounts that are 
authorized in the borrowing that are in excess of the amount needed for the purchase of the 
trucks will be released back to the Montana Board of Investments for their use on other projects. 
Early redemption of the loan is possible. The average annual interest rate of this program for the 
last 5 years is 1.21%. The closing date of this borrowing is scheduled for April 1, 2016. 
 
To close the loan a payment must be made. The principal on the loan will increase as the trucks 
are paid for. The payment for the first truck will be in April 2016. EXHIBIT A, SCHEDULE OF 
PRINCIPAL INSTALLMENTS PAYABLE ON THE SERIES 2016 BOND NO. 1, in the 
closing documents is for the Kenworth T800 Roll Off truck and related 10% reserve.  
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Fiscal Impact:  The loan will be paid from the Sanitation Fund at approximately $257,000 a 
year for 6 years.  
 
Alternatives:  The City Commission could choose to not enter into the loan agreement. If 
approval of the loan is not given, alternative financing would be needed for the purchase of the 
sanitation trucks. 
 
Attachments/Exhibits:  Resolution 10131         
        Loan closing documents which include: 
    Attorney's Opinion 
    Sanitation System Revenue Bond 
    Description of the Project/Summary of Disbursements 
    Borrower's Disbursement Request Certificate No. 1 
    Intercap Program Term Sheet 




















































